
Contents
About the Agency.........................................................................................................................................5
Montana Department of Revenue................................................................................................................6
Tax Structure and Trends.............................................................................................................................7
State and Local Government Finance in Montana.......................................................................................9
Department of Revenue Tax Collections......................................................................................................14
Montana Tax Trends.....................................................................................................................................16
Taxes and Spending in Montana and Other States......................................................................................18
Comparison of State Taxes..........................................................................................................................20
Individual and Corporate Income Tax...........................................................................................................54
Overview of Individual Income Tax...............................................................................................................55
Recent Legislative Changes to Individual Income Tax.................................................................................57
Calculation of Individual Income Tax............................................................................................................58
Income, Deductions, Credits, and Tax Liability.............................................................................................59
Taxation of Business Income........................................................................................................................68
Pass-Through Entities..................................................................................................................................72
Estates and Trusts........................................................................................................................................82
Corporate Income Tax..................................................................................................................................85
Natural Resources........................................................................................................................................96
Overview of Natural Resource Taxes...........................................................................................................97
Coal, Oil, and Natural Gas State Tax Comparison.......................................................................................98
Bentonite Production Tax..............................................................................................................................100
Cement and Gypsum Tax.............................................................................................................................101
Coal Gross Proceeds...................................................................................................................................102
Coal Gross Proceeds History.......................................................................................................................103
Coal Severance Tax.....................................................................................................................................104
Metal Mines Gross Proceeds Tax (Class 2 Property)...................................................................................112
Metalliferous Mines License Tax...................................................................................................................114
Metalliferous Mines License Tax History......................................................................................................116
Micaceous Mines License Tax......................................................................................................................117
Miscellaneous Mines Net Proceeds Tax (Class 1 Property).........................................................................118
Oil and Natural Gas Tax...............................................................................................................................120
Resource Indemnity and Ground Water Assessment Tax............................................................................126
Resource Indemnity and Ground Water Assessment Tax History................................................................128
Resource Indemnity Fund Interest...............................................................................................................129
U.S. Mineral Royalties..................................................................................................................................130
Other Taxes..................................................................................................................................................131
911 Emergency Telephone System Fee.......................................................................................................132
Cigarette License Fee..................................................................................................................................134
Cigarette Tax................................................................................................................................................135
Consumer Counsel Fee...............................................................................................................................138
Electrical Energy Producers’ License Tax....................................................................................................139
Hospital Facility Utilization Fee....................................................................................................................140
Inheritance and Estate Tax...........................................................................................................................141
Intermediate Care Facility Utilization Fee.....................................................................................................142
Invasive Species Fee...................................................................................................................................143
Lodging Facility Use Tax...............................................................................................................................144
Lodging Sales Tax........................................................................................................................................146
Medical Marijuana Tax..................................................................................................................................147
Nursing Facility Utilization Fee.....................................................................................................................149
Public Contractor’s Gross Receipts Fees and Tax.......................................................................................150
Public Service Commission Fee...................................................................................................................151
Rail Car Tax..................................................................................................................................................152
Retail Telecommunications Excise Tax.........................................................................................................153
Sales Tax - Rental Vehicles..........................................................................................................................154
TDD Telecommunications Service Fee........................................................................................................155
Tobacco Products Tax..................................................................................................................................156



Wholesale Energy Transaction Tax..............................................................................................................160
Property Taxes..............................................................................................................................................162
Property Tax Background.............................................................................................................................163
Classes of Property......................................................................................................................................165
Determining Taxes Paid................................................................................................................................167
Tax Increment Financing..............................................................................................................................169
Taxes Levied................................................................................................................................................175
Property Taxes Paid by Class.......................................................................................................................176
Property Taxes Paid by Taxing Jurisdiction Type.........................................................................................178
Property Tax and Property Value Summaries...............................................................................................181
Property Taxes Paid by County....................................................................................................................193
Alcoholic Beverage Control Division............................................................................................................251
Liquor Distribution and Licensing and Compliance......................................................................................252
Legislative History........................................................................................................................................253
Sales of Distilled Spirits................................................................................................................................255
Overview of Alcoholic Beverage Licenses....................................................................................................256
Alcoholic Beverage Licensing......................................................................................................................258
Alcoholic Beverage Taxes............................................................................................................................266
Beer Tax.......................................................................................................................................................267
Table Wine and Hard Cider Tax....................................................................................................................268
Liquor Excise Tax.........................................................................................................................................269
Liquor License Tax........................................................................................................................................270
State Comparison.........................................................................................................................................271
Tax Expenditures..........................................................................................................................................274
Introduction to Tax Expenditures..................................................................................................................275
Personal Income Tax Expenditures..............................................................................................................283
Definition of Adjusted Gross Income - Passive Expenditures......................................................................284
Definition of Adjusted Gross Income............................................................................................................288
Itemized Deduction Expenditures.................................................................................................................301
Tax Credits...................................................................................................................................................311
PIT - Tax Expenditures Summary.................................................................................................................338
Corporate Tax Expenditures.........................................................................................................................339
Corporate Tax Expenditures - Passive Expenditures...................................................................................350
Property Tax Expenditures...........................................................................................................................352
Natural Resource Tax Expenditures.............................................................................................................359
Transfers to Local Government....................................................................................................................362
Oil and Natural Gas Revenue......................................................................................................................366
Oil and Gas Natural Resource Distribution Account.....................................................................................367
Coal Gross Proceeds and Bentonite............................................................................................................368
Federal Mineral Royalties.............................................................................................................................369
Metalliferous Mines......................................................................................................................................370
Natural Resource Revenue..........................................................................................................................371
Entitlement Share Payments........................................................................................................................372
County Entitlement Share Payment.............................................................................................................373
City/Town Entitlement Share Payment.........................................................................................................374
Consolidated Government and TIF Entitlement Share Payment..................................................................376
Glossary.......................................................................................................................................................378
Acronyms.....................................................................................................................................................381


	Overview of Natural Resource Taxes
	Coal, Oil and Natural Gas State Tax Comparison
	Bentonite Production Tax
	Cement and Gypsum Tax
	Coal Gross Proceeds
	Coal Gross Proceeds History
	Coal Severance Tax
	Metal Mines Gross Proceeds Tax (Class 2 Property)
	Metalliferous Mines License Tax
	Metalliferous Mines License Tax History
	Micaceous Mines License Tax
	Miscellaneous Mines Net Proceeds Tax (Class 1 Property)
	Oil and Natural Gas Tax
	Resource Indemnity and Ground Water Assessment Tax
	Resource Indemnity and Ground Water Assessment Tax History
	Resource Indemnity Fund Interest
	U.S. Mineral Royalties
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	_GoBack
	911 Emergency Telephone System Fee
	Cigarette License Fee
	Cigarette Tax
	Consumer Counsel Fee
	Electrical Energy Producers’ License Tax
	Hospital Facility Utilization Fee
	Inheritance and Estate Tax
	Intermediate Care Facility Utilization Fee
	Invasive Species Fee
	Lodging Facility Use Tax
	Lodging Sales Tax
	Medical Marijuana Tax
	Nursing Facility Utilization Fee
	Public Contractor’s Gross Receipts Fees and Tax
	Public Service Commission Fee
	Rail Car Tax
	Retail Telecommunications Excise Tax
	Sales Tax - Rental Vehicles
	TDD Telecommunications Service Fee
	Tobacco Products Tax
	Wholesale Energy Transaction Tax
	Alcoholic Beverage Control Division
	Liquor Distribution and Licensing and Compliance
	Legislative History
	Sales of Distilled Spirits
	Overview of Alcoholic Beverage Licenses
	Alcoholic Beverage Licensing
	Alcoholic Beverage Taxes
	Beer Tax
	Table Wine and Hard Cider Tax
	Liquor Excise Tax
	Liquor License Tax
	State Comparison
	Introduction to Tax Expenditures
	Personal Income Tax Expenditures
	Definition of Adjusted Gross Income - Passive Expenditures
	Definition of Adjusted Gross Income
	Itemized Deduction Expenditures
	Tax Credits
	PIT - Tax Expenditures Summary
	Corporate Tax Expenditures
	Corporate Tax Expenditures - Passive Expenditures
	Property Tax Expenditures
	Natural Resource Tax Expenditures
	Tax Structure and Trends
	State and Local Government Finance in Montana
	Department of Revenue Tax Collections
	Montana Tax Trends
	Taxes and Spending in Montana and Other States
	Comparison of State Taxes
	Overview of Individual Income Tax
	Recent Legislative Changes to Individual Income Tax
	Calculation of Individual Income Tax
	Income, Deductions, Credits, and Tax Liability
	Taxation of Business Income
	Pass-Through Entities
	Estates and Trusts
	Corporate Income Tax
	_GoBack
	Property Tax Background
	Classes of Property
	Determining Taxes Paid
	Tax Increment Financing
	Taxes Levied
	Property Taxes Paid by Class
	Property Taxes Paid by Taxing Jurisdiction Type
	Property Tax and Property Value Summaries
	Property Taxes Paid by County
	Transfers to Local Government
	Oil and Natural Gas Revenue
	Oil and Gas Natural Resource Distribution Account
	Coal Gross Proceeds and Bentonite
	Federal Mineral Royalties
	Metalliferous Mines
	Natural Resource Revenue
	Entitlement Share Payments
	County Entitlement Share Payment
	City/Town Entitlement Share Payment
	Consolidated Government and TIF Entitlement Share Payment
	_GoBack
	_GoBack
	About the Agency
	Montana Department of Revenue

	Tax Structure and Trends
	State and Local Government Finance in Montana
	Department of Revenue Tax Collections
	Montana Tax Trends
	Taxes and Spending in Montana and Other States
	Comparison of State Taxes

	Individual and Corporate Income Tax
	Overview of Individual Income Tax
	Recent Legislative Changes to Individual Income Tax
	Calculation of Individual Income Tax
	Income, Deductions, Credits, and Tax Liability
	Taxation of Business Income
	Pass-Through Entities
	Estates and Trusts
	Corporate Income Tax

	Natural Resources
	Overview of Natural Resource Taxes
	Coal, Oil, and Natural Gas State Tax Comparison
	Bentonite Production Tax
	Cement and Gypsum Tax
	Coal Gross Proceeds
	Coal Gross Proceeds History
	Coal Severance Tax
	Metal Mines Gross Proceeds Tax (Class 2 Property)
	Metalliferous Mines License Tax
	Metalliferous Mines License Tax History
	Micaceous Mines License Tax
	Miscellaneous Mines Net Proceeds Tax (Class 1 Property)
	Oil and Natural Gas Tax
	Resource Indemnity and Ground Water Assessment Tax
	Resource Indemnity and Ground Water Assessment Tax History
	Resource Indemnity Fund Interest
	U.S. Mineral Royalties

	Other Taxes
	911 Emergency Telephone System Fee
	Cigarette License Fee
	Cigarette Tax
	Consumer Counsel Fee
	Electrical Energy Producers’ License Tax
	Hospital Facility Utilization Fee
	Inheritance and Estate Tax
	Intermediate Care Facility Utilization Fee
	Invasive Species Fee
	Lodging Facility Use Tax
	Lodging Sales Tax
	Medical Marijuana Tax
	Nursing Facility Utilization Fee
	Public Contractor’s Gross Receipts Fees and Tax
	Public Service Commission Fee
	Rail Car Tax
	Retail Telecommunications Excise Tax
	Sales Tax - Rental Vehicles
	TDD Telecommunications Service Fee
	Tobacco Products Tax
	Wholesale Energy Transaction Tax

	Property Taxes
	Property Tax Background
	Classes of Property
	Determining Taxes Paid
	Tax Increment Financing
	Taxes Levied
	Property Taxes Paid by Class
	Property Taxes Paid by Taxing Jurisdiction Type
	Property Tax and Property Value Summaries
	Property Taxes Paid by County

	State Comparison
	Liquor License Tax
	Liquor Excise Tax
	Table Wine and Hard Cider Tax
	Beer Tax
	Alcoholic Beverage Taxes
	Alcoholic Beverage Licensing
	Overview of Alcoholic Beverage Licenses
	Sales of Distilled Spirits
	Legislative History
	Liquor Distribution and Licensing and Compliance
	Alcoholic Beverage Control Division
	Tax Expenditures
	Introduction to Tax Expenditures
	Personal Income Tax Expenditures
	Definition of Adjusted Gross Income - Passive Expenditures
	Definition of Adjusted Gross Income
	Itemized Deduction Expenditures
	Tax Credits
	PIT - Tax Expenditures Summary
	Corporate Tax Expenditures
	Corporate Tax Expenditures - Passive Expenditures
	Property Tax Expenditures
	Natural Resource Tax Expenditures

	Acronyms
	Glossary
	Consolidated Government and TIF Entitlement Share Payment
	City/Town Entitlement Share Payment
	County Entitlement Share Payment
	Entitlement Share Payments
	Natural Resource Revenue
	Metalliferous Mines
	Federal Mineral Royalties
	Coal Gross Proceeds and Bentonite
	Oil and Gas Natural Resource Distribution Account
	Oil and Natural Gas Revenue
	Transfers to Local Government

