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Manager



Overview

What is the Elderly Homeowner/Renter Credit?
» Changes to the EHRC for tax year 2022

* How to you claim the EHRC

— Step-by-step example

— Previous years

How to file the EHRC on TAP

 Audit Procedures



What is the EHRC?

* Fully refundable tax credit for elderly
Montanans

— Offsets property tax/rent paid
* Not new, but has been updated



EHRC - What's stayed the same

 Residency requirements
* Income requirement

e Calculation

— Property Tax — amount billed/levied in tax year
* For residence and up to 1 acre of surrounding land

— Rent Equivalent Tax Paid — amount paid to occupy
* Does not include payments for amenities



Age & Residency Requirements

* Must be age 62 as of 12/31 of credit year
— If MFJ, only one spouse must meet age req

« Must live in Montana for at least 9 months of
credit year

« Must have rented or owned a MT residence
for at least 6 months



Income Requirement

e Gross Household Income cannot exceed $45k

— Household = all people living in same
dwelling, sharing facilities, accommodations,
and expenses

— Income = federal AGI + several add-backs

 Does not include losses
— from federal Schedules C,D,E,F



Income Add-backs

* Nontaxable income
— Pension or annuity income
— Incl. RR retirement & veteran’s disability benefits
— Cap. Gains excluded from AGI (reduced by basis)
— Alimony, support money
— Strike benefits, interest on muni. bonds
— Cash public assistance & SS benefits*



EHRC Changes for Tax Year 2022

* Amount of credit

— Increased maximum from $1,000 to $1,150
* Exclusion amount

— Increased from $6,300 to $12,600



Filing Requirements

Fed Txbl Incm
Single or Married Filing Under 65 $5,090
Separately 65 or older $7,800
Under 65 $10,180
Head of Household
65 or older $12,890
Both under 65 $10,180
Married Filing Jointly One spouse 65 or older $12,890
Both spouses 65 or older $15,600




How to Claim the EHRC

* No Filing Requirement
— Only pg. 1-2, & 10 of Form 2
* Filing Requirement
— Must submit Form 2
— And complete the EHRC Schedule (pg. 10)

e MTQuickFile on TAP



2022 Montana Form 2 Example

For lines 1-7 and 9, use the amounts reported on Forms 2, page 1, for ALL members of the household. (See instructions) Household

1 Enter the Federal Adjusted Gross Income from line 11 1 20000 00
® 2 Enter the tax-exempt interest from line 2a 2 00
§ 3 Enter any IRA distributions reported on line 4a not included on line 4b. Do not include rollovers. 3 1000 00
g 4 Enter any pensions and annuities reported on line 5a not included on line 5b. Do not include rollovers. 4 2000 00
e 5 Subtract the taxable Social Security benefits reported on line 6b from the amount on line 6a 5 4000 00
% 6 Social Security payments not reported, except when paid directly to a nursing home 6 00
T 7 Refundable credits received, including the elderly homeowner/renter credit received in 2022 7 200 00
8 8 Other income not included above (See instructions) 8 00
° 9 Enter all losses included in the Federal Adjusted Gross Income on line 11 (See instructions) 9 00
10 Add lines 1 through 9. This is your gross household income. 10 27200 00
E 11 Your standard exclusion is entered here for you. 1 12600 00
E % 12 Subtract line 11 from line 10 and enter the result here, but not less than zero 12 14600 00

£ 2 13 Enter your multiplier rate from the Household Income Reduction Table (See table below) 13 0 . fops]o
E 14 Multiply line 12 by line 13. This is your net household income. 14 730 00
15 Enter the property tax that you were billed for your Montana residence and up to one acre in 2022 15 00
16 Enter the rent that you paid in 2022 for your Montana residence 16 12000 00
.§ 17 Multiply line 16 by 15% (0.15) 17 1800 00
S 18 Addlines 15and 17 18 1800 00
£ 19 Subtract line 14 from line 18 and enter the result here, but not less than zero 19 1070 00
% 20 Enter the lesser of line 19 or $1,150 20 1070 00

S 21 Enterthe percentage from the Credit Multiplier Table that corresponds to your gross household income (See table below) 21 N . RO

22 Multiply line 20 by the percentage on line 21 and enter the total here and on Other Payments and Refundable Credits
Schedule, line 6. (See page 11.) This is your elderly homeowner/renter credit. 22 1070 00



How to File the EHRC on TAP

TraNSACTION
PortaL

« TAPdor.mt.gov

~ ";‘ T‘ % ’

Quick Links Individuals Businesses

Marsge yeast mdivdual inceeme tay accous Manage or apply for 3 butiness

L



https://test.tap.dor.mt.gov/TAT/TAP/_/

How to File the EHRC on TAP

Return Options

— "
W\

Business Returns Individual Returns
File tax returns and renew licenses for businesses, File tax returns and forms for individuals,
* Login and Choose “File a Return” » File Elderly Homeowner/Renter Credit

» Setup Online Account Access » File Exempt Income Certification/Return (Form ETM)



How to File the EHRC

2022 Montana Elderly Homeowner/Renter Credit
T qualify for this credit you must answer “Yes™ to each of the following five statements.
Yo of your spoute wene age 62 or older &5 of December 31, 2022

| pocupied a Montsns recidence a5 sn owner or renter for & total of six months or more dusing 2022

&na lor fehe §

| residhed in

@ The gross howsehold income of ol household members combined was less than 545,000 in 202;



How to File the EHRC on TAP

Primary Taxpayer Information

Choose your | i SLatud - 15 This Taxpner decaaied 15

Is this taxpayer blind

Dependents

D you have any dependents s



ow to File the EHRCon T

Mailing Address
Counitry L5A =
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Uit Type - t Mumb

y Shate MONTANA
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1ais

A& ndd fo 18 b
Address Search @ X
Verified Select this address

Select this address




How to File the EHRC on TAP

Physical address of Montana residence

Third Party Designee Preparer Information




How to File the EHRC on TAP

Household Income Property tax and/or rent paid
Use the amounts reported for ALL MEMBERS OF THE HOUSEMOLD @ dence |
Federal AGI reported on ths form 0 i
(3 Rent paid (for Monta
Daher ho 0
1. not 5 (Z) Allowable property taxfrents paid. 0

T gy

county, and municipal bond

(@ Total household income. ’



How to File the EHRC on TAP

Household Income

Use the amounts reported for ALL MEMBERS OF THE HOUSEHOLD

Fedieral AGI repanted on this form

Cther househedd wages, salanies boruses., tips

BIC Mol shown adove

federal, state,
berest)

PensEons and ann

Social Secunty benefits

Social Secunty payments not reported, except

 pand directly 1o a mursing home

fy SoURcE, taable oF hontacs

e

s305 (inchuding farm, business, capital, and

(D Total household income.

(=1

12,000

20,600

Property tax and/or rent paid

for Montana re

(& Allowable property tax/rents paid, 3,600



How to File the EHRC on TAP

Income and Tax

s your taxable income 4970

Montana Income Tax 0

Credits

(B miontana tax withheld on Forms W-2 and 0
Other payinents and refundable credis 1150

Refund

Mailing Address

treet
Unit Numbey
HELENA State MONTANA -
2 59601-4558 County EWIS AND CLARK




How to File the EHRC on TAP

Confirmation

Youwr return has been suco iy submitted and your confirmation code & 0-307-068-928 Mease save this number for your records
your email sddress and retneval code below. You mdy ute thet informateom 10 reasi your return

Email address sdaigle@mtgov

| code: Saxcfnd

Retrieva

To prink thet page fior your reference use your browser's print Button

To prink & copy of your refum, select the “Printable View™ butlon. You must have the most recent version of Adobe Reader and have your poprup blocker tumed off. You may download Adobe

T frb




ow to File the EHRC on TAP

Quick Links Individuals Businesses

Acest the imadl freguently reguested aoliond Manage your indnadual inoome b sieount Mansge of apply for & Busshess

¥  File 3 Return > Where's My Refund? ¥ Register for a Mew Tax Acoount

»

¥ erify Betum ¥ Reguest a Tax Certed
*  Search for an Basting Submissor ek Yo Fomm 1050-G ¥ Fde an AMdavil of Inactnaty (Foem IMA-CT)
* Submit Reguested Documents * Grang Third Party Account Acopss *  Grant Third Party Account Acess
*  Requidt o Power of Altoimney > iew hione Opliong ¥ Wiew hore Opieons



How to File the EHRC on TAP

Find a Submission

2022 Elderly Homeowner/Renter Credit

Pending...
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Cadastral
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Cadastral

&= | Choose Parcel Search Criteria: By Owner

By Geocode

| By Assessment |

By Certificate of Survey

County:
By Address
v|

|-- Choose a County -

Owner Name: Address Locator:

| SEARCH | address,city or address,zip

ex. 125 N Roberts 5t,Helena

ex. 125 N Roberts St,59601

* Address required

* City and Zip optional
SEARCH

(] TOOLS




Cadastral

Primary Information

Property Category: RP Subcategory: Government Property
Geocode: 156-2612-24-1-12-01-0000 Assessment Code: 000RTH2058
Primary Owner: PropertyAddress: 304 COLORADO BLVD
MONTAMA STATE OF GLENDIVE, MT 59330

2000 MONTANA AVE CO0s Parcel:

GLENDIVE, MT 59330-3700

NOTE: See the Owner tab for all owner information

Certificate of Survey:

Subdivision: SUNRISE SUED

Legal Description:

SUNRISE SUBD, 524, T16 N, R55 E, TR 4AP AP#2 CONT 13.421 AC (EMVH)
Last Modified: 7/14/2022 4:23:158 AM

General Property Information

Meighborhood: 216.301.C Property Type: EP - Exempt Property



Form 2EC Review

* You may receive a letter asking for
more information about your Form 2EC

— Rent receipts, rental agreement, property tax
bill(s), and household income information



Get social with us!

@ Montana Department of Revenue
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