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Agenda

• 2022 Legislative Updates

• Annual and forms updates

– Form 2

– Form FID-3

– Form PTE

• Other Department News 



2022 Legislative Updates



Tax rate and EHRC Update

• Top marginal income tax rate decreases from 6.9% to 

6.75%

• Increased Elderly Homeowner/Renter Credit

• Standard exclusion increases from $6,300 to $12,600

• Maximum credit increases from $1,000 to $1,150



Innovative Educational Program and 

Student Scholarship Org. Credits
• Maximum credit is the amount of the donation up to $200,000

• Nonrefundable

• Carryover of 3 years

• Taxpayer must be preapproved to claim the credit

• Donations reported by Public School District or SSO on DOR Education 

Donation Portal

• For TY 2023 the cap for each credit increases to $2,000,000

• Credit is available on a 1st-come 1st-serve basis

• Donations for TY 2023 can be accepted beginning 1/1/2023

• Reporting by SSO and Public School Districts for TY 2023 begins 1/18/2023

https://svc.mt.gov/dor/educationdonation2/


Jobs Growth Incentive Credit
• Available to employers that create qualifying net 

employee growth during the year

• Employers apply with DLI to claim the credit

• Equal to half of the FICA taxes for the new 
employees

• Nonrefundable credit with carryforward of 10 years

• Credit expires in TY 2028 and may be claimed for a 
maximum of 7 years

• Credit is claimed on Form JGI

https://dli.mt.gov/jgtc


Income Tax Simplification
• TY 2023 is the last year Farm and Ranch Risk Management Account, First-time 

Homebuyer Account (FTHB) and Montana Medical Care Savings Account (MSA) 

contributions are eligible for a deduction

• Credits repealed as of TY 2022

• Adoption Credit

• Alternative Energy Production Credit

• Alternative Energy System Credit

• Alternative Fuel Credit

• Biodiesel and Blending Credit

• College Contribution Credit

• Dependent Care Assistance and Referral Credit

• Elderly Care Credit

• Emergency Lodging Credit

• Empowerment Zone Credit

• Energy Conservation Installation 

Credit

• Geothermal System Credit

• Health Insurance for Uninsured 

Montanans Credit

• Mineral and Coal Exploration Incentive 

Credit

• Oilseed Crush Facility Credit

https://montana.servicenowservices.com/citizen/kb?id=kb_article_view&sysparm_article=KB0013393&utm_medium=email&utm_source=govdelivery
https://mtrevenue.gov/mdocs-posts/alternative-energy-production-credit-form-apec/
https://mtrevenue.gov/mdocs-posts/alternative-energy-system-credit-form-enrg-b/
https://mtrevenue.gov/mdocs-posts/alternative-fuel-credit-form-afcr/
https://mtrevenue.gov/mdocs-posts/biodiesel-blending-and-storage-credit-form-bbsc/
https://mtrevenue.gov/mdocs-posts/college-contribution-credit-form-cc/
https://mtrevenue.gov/mdocs-posts/dependent-care-assistance-credits-form-dcac/
https://mtrevenue.gov/mdocs-posts/elderly-care-credit-form-ecc/
https://mtrevenue.gov/mdocs-posts/emergency-lodging-credit-form-elc/
https://montana.servicenowservices.com/citizen/kb?id=kb_article_view&sysparm_article=KB0013415&utm_medium=email&utm_source=govdelivery
https://mtrevenue.gov/mdocs-posts/energy-conservation-installation-credit-form-enrg-c/
https://mtrevenue.gov/mdocs-posts/geothermal-system-credit-form-enrg-a/
https://mtrevenue.gov/mdocs-posts/health-insurance-for-uninsured-montanans-credit-form-hi/
https://mtrevenue.gov/mdocs-posts/mineral-and-coal-exploration-incentive-credit-form-mine-cred/


Annual Updates



Due Dates

PTE
Original 3/15/2023

Extended 9/15/2023

Form 2 and

FID-3

Original 4/18/2023

Extended 10/16/2023

2023 Estimated 

Payments

1st quarter 4/18/2023

2nd quarter 6/15/2023

3rd quarter 9/15/2023

4th quarter 1/16/2024



2022 Tax 
Rates

2022 Income Tax Rates 

If taxable income is:

More than But not more than Then your rate is Less

$0 $3,300 1% of taxable income $0

$3,300 $5,800 2% of taxable income $33

$5,800 $8,900 3% of taxable income $91

$8,900 $12,000 4% of taxable income $180

$12,000 $15,400 5% of taxable income $300

$15,400 $19,800 6% of taxable income $454

More than $19,800 6.75% of taxable 

income

$603



2022
Deductions, 
Exemptions, 

and 
Subtractions

Standard 

Deduction

Minimum Single: $2,260

Joint/Head of 

Household: $4,520

Maximum Single: $5,090

Joint/Head of 

Household: $10,180

Personal Exemption $2,710

Partial Pension Exemption Maximum subtraction: 

$4,640

Fed AGI Phase-out: 

$38,660

Maximum MSA 

Contribution

$4,500



2023 Tax 
Rates

2023 Income Tax Rates 

If taxable income is:

More than But not more than Then your rate is Less

$0 $3,600 1% of taxable income $0

$3,600 $6,300 2% of taxable income $36

$6,300 $9,700 3% of taxable income $99

$9,700 $13,000 4% of taxable income $196

$13,000 $16,800 5% of taxable income $326

$16,800 $21,600 6% of taxable income $494

More than $21,600 6.75% of taxable 

income

$656



2023
Deductions, 
Exemptions, 

and 
Subtractions

Standard 

Deduction

Minimum Single: $2,460

Joint/Head of 

Household: $4,920

Maximum Single: $5,540

Joint/Head of 

Household: $11,080

Personal Exemption $2,960

Partial Pension Exemption Maximum subtraction: 

$5,060

Fed AGI Phase-out: 

$42,140

Maximum MSA 

Contribution

$4,500



2022
Filing 

Requirements

Single or Married 

Filing Separately

Under 65 $5,090 

65 or older $7,800 

Head of 

Household

Under 65 $10,180 

65 or older $12,890 

Married Filing 

Jointly

Both under 65 $10,180 

One spouse 65 or 

older $12,890 

Both spouses 65 

or older $15,600 



2023 
Interest 
Rates

Individual rate 5%

Interest rate for 

non-individual 

income taxpayers

9.25%



Form 2 Changes



Form 2, page 1



Form 2, page 2



Form 2, Additions Schedule 

(page 4)



Form 2, Subtractions Schedule 

(page 5)



Form 2, Nonrefundable Credits 

Schedule (Page 9)



Form 2, Other Payments 

Schedule (page 11)



Form FID-3



Form FID-3, page 2



Form PTE



Form PTE, page 1



Form PTE, page 1



Form PTE, page 2



Form PTE, Schedule II (page 4)



Form PTE, MT Schedule K-1 

(page 11)



Form PTE, MT Schedule K-1 

(page 11)



Form PTE, MT Schedule K-1 

(page 11)



Other Department News
• Withholding tables updated for TY2023

• Rule update: Appeals deadlines for informal review and to 
the Office of Dispute Resolution extended to 45 days

• Form CR-T, Request for a Tax Certificate updated and 
available on TAP only

• Form 2EC on TAP 

• Upcoming DOR Webinars
– Elderly Homeowner/Renter Credit – December 8

– Income Tax Simplification in Tax Year 2024 – December 13

https://mtrevenue.gov/event/elderly-homeowner-renter-credit-webinar/
https://mtrevenue.gov/event/income-tax-simplification-in-tax-year-2024/
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