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6 major changes

We'll cover the
changes to
Montana’s individual A
income tax system
from Senate Bill 399
(2021).

Form 2 changes

m Changes to estate, trust, and
pass-through taxation

v -
v -

= Transition provisions
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The six major changes

Montana
New tax taxable

Aligning
with Filing
federal threshold

Several tax Several

brackets income
and rates calculation
changes

credits deductions
repealed repealed

filing increases
statuses
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* 2% Capital Gains Tax Credit repealed as of 1/1/2024

* Tax Credits Repealed as of 1/1/2022: Adoption Credit (pre-2023), Alternative Energy
Production Credit, Alternative Energy System Credit, Alternative Fuel Credit, Biodiesel
and Blending Credit, College Contribution Credit, Dependent Care Assistance Credit,
Elderly Care Credit, Emergency Lodging Credit, Empowerment Zone Credit, Energy
Conservation Installation Credit, Geothermal System Credit, Health Insurance for
Uninsured Montanans Credit, Mineral and Coal Exploration Incentive Credit, Oilseed
Crush Facility Credit

* Repealed deductions as of 1/1/24: Unemployment compensation, Tip income for certain
service industry workers, Partial interest income deduction for taxpayers aged 65 or
older, Partial pension, annuity, and IRA deduction, Health insurance premiums paid by
an employer for an employee, Contributions to a Montana first-time homebuyer savings
account, Deposits in a Montana farm and ranch risk management account, Dependent
child’s income included in the taxpayer’s federal adjusted gross income, Student loan
repayments for health care professionals and qualified educators, Partial retirement
disability deduction for taxpayers under age 65, Workers’ compensation benefits




2024 Montana Ordinary
Tax Rates

&
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Single, Married Filing Separately,

Head of Household

Married Filing Jointly/Qualifying

Estates, Trusts, and PTE Composite Widow(er)
Tax Filers

If your But less than | The If your But less than | The If your But less than | The
taxable following taxable following taxable following
income rate applies income rate applies income rate applies
without without without
net long- net long- net long-
term term term
capital capital capital
gains is gains is gains is
$0 $20,500 4.7% $0 $30,750 4.7% $0 $41,000 4.7%
More than $20,500 5.9% More than $30,750 5.9% 5.9%

More than $41,000

Montana ordinary income is Montana taxable income that is not considered a net long-
term capital gain.




2024 Montana Long-Term &
Capital Gains Tax Rates
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Single, Married Filing Separately,

Head of Household

Married Filing Jointly/Qualifying

exceeds $20,500

exceeds $30,750

Estates, and Trusts Widow(er)

For net long- | But less The following | For net long- | But less The following | For net long- | But less The following
term capital | than rate applies term capital | than rate applies term capital | than rate applies
gains above gains above gains above
$0 $20,500 3% $0 $30,750 3% $0 $41,000 3%

minus minus minus

ordinary ordinary ordinary

income income income
$20,500 minus ordinary 4.1% $30,750 minus ordinary 4.1% $41,000 minus ordinary 4.1%
income income income
If ordinary income 4.1% If ordinary income 4.1% 4.1%

If ordinary income
exceeds $41,000

Net long-term capital gains has the same meaning as defined in 26 U.S.C. 1222. These
rates apply to net long-term capital gains only. Qualified dividends are not subject to this

rate.




The Montana filing
requirement aligns
with the federal filing
requirement with
some caveats.

Rules for taxpayers claimed as dependents also apply.

If no federal filing requirement, must file if there’s a Montana addition or subtraction to
report.




Montana Taxable Income Before Montana Taxable Income
January 1, 2024 after December 31, 2023

Federal adjusted gross income

Federal taxable income

Montana adjustments

Montana adjustments

Montana adjusted gross income

Montana standard/itemized deductions

Montana taxable income

Montana tax BUSINESS &
o INCOME TAX
DIVISION

MONTANA

Montana personal/dependent exemptions

Montana taxable income

i
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Federal Taxable Income

Income

1a
b
Attach Form(s)
W-2 here. Ao~ ©
attach Forms d
W-2G and
1090-R it tax 2
was withheld. U
If you did not ]
get a Form h
W-2, see
instructions, i
 — 2
Attach Sch. B 2a
if required. 3a
_—
—_— 4a
Standard 5
Deduction for— | 22
* Single or Ga
Masried filing
separately, o
$13,850 7
* Married filing
jaintly or 8
Qualitying 9
surviving spouse,
$27,700 10
* Head of
household, | 11
$20,800 12
« I you checked
any boxunder | 13
Standard
Deduction, 14
see instructions. | 45

Total amount from Formi(s) W-2, box 1 (see instructions)

Household employee wages not reported on Ferm(s) W-2 .

Tip income not reported on line 1a (see instructions) .
Medicaid waiver payments not reported on Form(s) W-2 (see Instruchons)
Taxable dependent care benefits from Form 2441, line 26
Employer-provided adoption benefits from Form 8839, line 29
Wages from Form 8819, line 6 .

Other earmed income (sea instructions)

MNontaxable combat pay election (see Inmructlnns}

Add lines 1a through 1h

Tax-exempt interast . . . 2a b Taxable interest
Qualified dividends . . . 3a b Ordinary dividends .
IRA distributions . . . . 4a b Taxable amount .
Pensions and annuities . . 5a b Taxable amount .
Soclal security benefits . . Ga b Taxable amount .

If you alact to use the lump-sum election mathod, chack hera (see instructions)
Capital gain or {loss). Attach Schedule D If required. If not required, check hare
Additional income from Schedule 1, line 10 -

Add lines 1z, 2b, 3b, 4b, 5b, &b, 7, and 8. This \syourmal hcuma .
Adjustments to income from Schedule 1, line 26

Subtract line 10 from line 9. This is your adjusted gross income

Standard deduction or itemized deducti (from Schedule A)

Qualified business income deduction from Form 8995 or Form 8985-A .

Add lnes 12 and 13 . -

Subtract line 14 from line 11. Ilzaroorless enter -l]- Ths Is your Iaxahls Incomn

e

oo-

Y [y
o5& |
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Reporting Montana VI
Taxable Income

Taxable Income

1 Federal adjusted gross income from Form 1040, line 11 1 00
2 Federal standard deduction or adjusted federal itemized deductions (See instructions) 2 00
3 Subtract line 2 from line 1. This is your federal taxable income for Montana. 3 00
4 Montana additions to federal taxable income from Schedule |, Part |, line 9 4 00
5 Montana subtractions from federal taxable income from Schedule |, Part I, line 28 5 00
6 $5,500 subtraction for taxpayers 65 and older

($11,000 if married filing jointly and both are 65 and older) 6 00
7 Add lines 3 and 4. Then subtract lines 5 and 6. This is your Montana taxable income. 7 00




There's a new subtraction for
taxpayers 65 and over

beginning January 1, 2024.

Subtraction of $5,500 for taxpayers 65 and older for tax year 2024. Available to both
spouses if filing jointly and both are 65 and over. It’s adjusted annually for inflation.

10




There's a new subtraction
for resident working military
retirees and beneficiaries
receiving military

survivor benefits.

MONTANA

For taxpayers who became residents after June 30, 2023, or who were residents before
they began receiving military retirement benefits or military survivor benefits.

For military retirement, the exemption is equal to the lesser of 50% of the taxable military
retirement income received as a resident or all the Montana source income earned from
wages, business income, or farming.

For taxpayers receiving military survivor benefits, the exemption is equal to half the military
survivor benefits.

Available for 5 consecutive years.

Filed on Form WMRE.
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Nonresidents are still
taxed based on ratio of
Montana source income
to income from all
sources.

v/

\

-
\‘)
4 -:#i
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No change to Montana source income determination. Separate ratios for ordinary income

and net long-term capital gains.

A

A
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Form 2 changed
significantly because of

simplification.
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2024 Montana Individual Income Tax Return Form2 |l

REVENUE

For the yoar Jan 1 - Dec 31, 2024, or the tax year beginning and ending

Mark i this is an amended return
First Name Inkial Last Name Social Securty Number Deceased?
Spouse’s FirstName  Inkial Spouse’s Last Name Socal Securty Number Deceased?
Current mailing address ciy Stato ZIP Code + 4
Federal Fiing Status  Single Married Filing Jointly  Married Filng Separately

Quaitying Surviving Spouse Head of Household

Residency Status Resident  ParyeaResident  Nonresident ND Reciprocity

(See Instructions)

Taxable Income
1 Fed

adjusted gross income from Form 1040, ine 11 1
2 Federal standard deduction or adysted federal Rémized deductions (See instructions) 2
3 Subtract line 2 from fine 1 This is your federal taxable income for Montana, 3
4 Moatana additons 1o fede 4
5 Montana sublractions from federa taxable income fror 5
6 55,500 subtraction for taxpayers 65 and okder

(811,000 if married filing jointly and both are 65 and older) [

7 Add knes 3 and 4. Then subtract lines. 5 and 6. This is your Moy 7
Tax, Credits, and Payments

Tax kability beforo tax credits (Soe instructions) 8

9 Nonre o tax credits ffom Schedula I, Part |, ine 14 9

10 Subtract live § from line 8. This is your tax after nonrefundable tax credits., 10

11 Montana income tax withheid from:
1a Form(s) W-2 10
11 Form(s) 1099 1o
1 Tot y from Montana e
116 Total withhokding from Montana Schedule(s) K-1 114
t1e_Loan-out wilkholding from Form LOWCERT e
Add knes 11a through Ve 11

122024 estimated tax payments 12
13 Overpayment applied from 2023 re 13
14 Extension payment i
15 Eamed income Credi. Federal EIC Multiply Federal EIC by 10% (0.10) 15
16 Elderly Homeowner/Rentar Credit from Schedule 2EC. Line 30 16
17 Refundable tax credits from Schedule I, Part 1, line 17 17
18 It fifing an amended retum: payments made with original return 1
19 Contributions, penaties, interest, and other faxes from Sehedule IV, line 8 19
20 i fiing an amended returm prévious overpayment 0
21 Add snes 11 rough 18, then subtract ine 19 and 20 This is your total payments. 21

Tax Due or Overpayment
22 Iffine 21 s loss than e 10, subleact line' 21 from line 10! This is your tax due. 22
23 1fine 21 is more an ine 10; Subtract e 10 ffom ke 21 This Is your tax overpald, 23
24 Enter the amount from hiné 28 you would fike apped 10 your 2025 estimated taxes 2
25 Enter the amount you wanf deposied info 8 529 or 5294 account s
26 Add knes 24 and 25, then Subtract from irle 23 This is your refund. 26

Save for 2D Barcode

13

13




Montana resident tax is

calculated on page 2.
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Nama Social Security Number u
Montana Individual Income Tax
Norvesidents. pan-year residents, and Montana residents with nonresident of part-year resident spouses. enter ine 11 on
Schedule 11, lne 24; ine 12 on Schedule 11, fine 19; and leave ine 13 below blank
1 Enter your total Montana taxable income from page 1, ine 7. If 26 or less, enter 0 (zero). i you
0ot have a net long-term capital gains. skip ines 2 Srough 10 and enter 0 (zero) on e 11
Enter your net long-lerm captal gains from federal Schedule D, line 15 (See instructions)
Enter the lesser of ine 1 or ke 2
Subtract ine 3 from fine 1
Enter the amount for your federal filng status:
$20,500 If single of married fling separately
$41.000 If married filng jointly or Qualying surviving spouse
$30.750 if head of household
Subtract e 4 from line 5. I 2ero of less, enter zero
Enter the lesser of fine 3 or kne 6
Multiply ine 7 by 3% (0.03)
Subiract kne 6 from line 3. If 2610 of less, enter zero
10 Multiply kine 9 by 4.1% (0.041) 10
11 Add ines 8 and 10. This Is your Montana net long-term capital gains tax. 11
12 ¥ you 4o ot have & et long-ierm capital gain, figure your tax on e amount on ine 1 using the
Montana Ordinary income Tax Tatie. If you have a net long-term capital gain, figure your tax on
e amourt on ine 4 using the Montana Ordinary Income Tax Tate
This Montana ordinary income tax. 12
13 Residents add ines 11 and 12, and enter this amount on page 1, iine 8
This Is your Montana resident tax. 13
If you are fing a retum in Montana for the st time, direct deposi s not avadable. S1op here and sign your retum below.
1 the drect depost option is avalabie and you wish 10 use i provide your bank acoount nformasicn. and SgN your fetum below

emvon runa

Direct Deposit Your Refund Complete 1, 2. and 3. (See instructions)
1 Routing Number
2 Account Number Checking ings
Mark this box i this relind i Going 1o an account that s kocated outside of the United Stales of s terories.
2vsA

3
529/529A Account Doposit Information (See instructions)  depout amount
4 AccountType | |529 Quaified Tulion Program S20A Actveving a Better Lile Experence
RINS ACCT#
5 Account Type | | 520 Quaified Tuon Program 520AActieving a Befier Life Experience
RTNs ACCT#

REQUIRED ~ Signature, Paid Proparor, and Third-Party Designee
Under penaltes of faise swearing, | declare that | have examined s fetun. inclucing accompanying sehedules and
statoments, and 1o the best of My knowiedge and bebe!, it 5 Uiue, correct. and complete

n

Taxpayer
Signature x Date Date of Bith
B~ auaw S Phone
Spouse

Signature x Date Dae of Bath
S AR, W Phone

Tax Proparer
Signature Date Signed
Print Name Phone
Mark this box if you allowthe DOR 1o discusis this tax retur with your Jax preparer. PTIN

Mark this box f you aliow the DOR 1o discust

i tax retum with SGmeone olhar than YOUF tax preparer
Name Prone

|

Form 2 Page 2 - 2024

14

14




Reporting of additions,
subtractions, and the
Montana Medical Savings
Accounts were combined and

are now on Schedule |I.
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2024 Form 2 I-A

REVENUE

Name Social Security Number
Part I: Montana Adjustments to Foderal Taxable Income
Additions

1 Inferest and mustual fund dividends from state, county. of muncioal bonds from other states |
2 Otherrocoveres o amounie deccied n eater years hat reduced Modeny ome.
(Do ot include recoveries of federal income tax ) 2
3 Taxable datttuton fom || & Montans medical savings account Past i, line 7. or
& fiest-time homebuyer's account (Ses Instructions) 3
4 State income tax deduction inchuded in federal taxable income (See Instructions) 4
5 Expenses used to claim a Montana tax credit s
& Other addtions. Code Code 6
7 Transition adpustment for Tax Year 2024 from Transition Schedule 7
8 Recovery of federal income tax deducted in 2023 (See instructions) 8
9 Add ines 1 through 8, and enter the otal on page 1, ine 4. This Is your Montana additions. 9
Subtractions
10 State income tax refunds included on Form 1040, Schedule 1, ne 1 10
11 Intirest and mutual fund dividends from federal bonds, notes. and obligations "
12 Recovenes of amounts deducted in earber years inchuded in federal taxatie income that did
not reduce Montana income tax 2

13 Exempt tribal income. Inchude Form ETM 1
14 Miltary salary of active duty servicemenmber “
15 Salary of nonresident spouse of active duty servicememmber 1%
16 Subtraction of miltary retirement income fof working miltary fefoes and miltary suivor benafs
Include Form WMRE 1
17 Montana medcelsavifge accounts depass snd eamings fom Part . # & 7
18 First-ime homebuyer Bccount deposits and eamings from deposits made bekre Jaoulry 1, 2024 18
19 Famiy education savings (529 plan) account deposits 19
20 Achieving a Better Life Experience Act (ABLE) account deposits »
21 Business-relatod expenses for purchasing recycled material_ inckude Form RCYL 2

22 Bushess srpatase o i Todre e icors g eatog e crct when 3

23 Certam expenses incurred by cannabis businesses
24 Business sales and other miscelaneous sublractions.  Code Code 2
25 Ther | Rairoad Retrement Benefits included on Form 1040, kne 60 >
28 Tier Il Rairoad Retrement Benefits inchuded on For »
z: Transiion adpustment for Tax Year 2024 from me,m hedule 7
28 Ad nes 10 teough 27, and enter 1ot on page 1. ine 5. This i your Montans subtractions. 28
Part Il: Montana Medical Savings Account msA) Adjustment
Subtraction
1 Bogineing batance. If tis 1§ & new account, enter 0 1
2 Total contiibutions for the year (up 10 $4,500 per taxpayer) 2
3 Eamings ffom the account. interest. dhidends. captal gains, et
 this b ff your accourt bakance 1 kess than your beginning bolance (See nstuctons) 3
4 Add ines 2 and 3. Enterthe total on Pat 1, #ne 17
5 Total witharawals made durng the year s
© Withdrawais for ebgibie expenses. (Soe insiructions) €
7 Nonqualified withdrawals Subtract ine 6 from ine 5. Enter the total on Part | ine 3 7
8 Nonqualfied withdrawals not subject 1o the 10% (0.10) penalty (See instructions) 8
9 Nonquakfied withdrawals subject to penally. Sublract kne 8 from ke 7 9

15

15




2024 Montana Form 2 Schedule Il -

HONTANA Tax on Montana Source income
REVENUE
Part-Yoar Resident Information
Date of Resiiency Change State moved o State moved from
Spouses with Different States of Residency (See instructions)
Mark this box if one spouse is & and the other spouse is a part year resident
Montana Ressont Spouse Social Security Number
NorvescentPart. Year Resident Spouse. Socaal Security Number

Montana Source Ordinary Income
Montana source ordinary income t all income that 15 not consxdered @ net long-term caplal gain
Woges, salaries, tips. et

1 1
2 Interest 2
3 Ordinary dividends 3
4 Refunds, credits, or offsets of local income taxes 4
5 Aumony received s
© Business income of (1oss). Attach Form DE (Sée Instructions)

6a Montana source business income from Form DE
6 Additonal Montana source business expenses related 1o
Form DE (See instructions)
Subwactine b fom ine 6 This is your
7 Short-term capital gain or (1oss)
8 Other gains or (losses)
9 IRAs, pensions, and annulies
0 Rental real estato, royalties, partnership, § corporations, frusts, etc.
Mark thes box f you have Montana source suspended losses (See instructions)
108 Montana source income trom rental real estate. royalties,
partnersip. S corporations, trusts, etc. 108 00

Py

100

real estate, royaites, partnership, S coporations, s, etc. (See
nstuctons) 1
Subwract line 100 from ine 10a. This is your net Montana source income
from rental roal estate, royalties, partnership, S corporations, trusts, etc. 10
11 Faim income or (loss)
11 Montana source farm income o (10ss) a 00
11 Addtional Montana Source expenses relate 1o farm Income
o (loss) (See instructions 116
Subtract ine 11b from ine 11a.  This ks your net Montana source farm income or (loss) 11
12

13 Other income and adyustments to income (See instnucsons) 9
14 Montana source adations 1o income (Seg instructions) "
15 Montana SOUTCE exoess business loss 15
16 Add knes 1 theough 15. This is your Montana source ordinary income 16
Everywhere Ordinary Income
17 Everywhere Ordinary Income

17a Enter Form 1040, e 9 18 n

170 Business-related expenses not inckuded i total Income on

Form 1040, kine 9 (See instructons) 1 5
17¢ Enter net ong-term caplal gain from fedem Schedie O, ine 15176

Sublract lines 175 and 17¢ tfom ine 17a,
This i your everywhere ordinary incoma for Montana. 17

2024 Montana Form 2 Schedule Il =
MONTANA Tax on Montana Source Income
REVENUE (Continued)

Name Social Security Number
Montana Source Ordinary Income Tax
18 Divide line 16 by line 17
Round to 6 decimal places and do not enter more than 1.000000
This is your Montana source ordinary income ratio. 18
19 Enter your Montana ordinary tax from page 2, line 12 19
20 Multiply the tax on line 19 by the ratio on line 18
This is your Montana source ordinary income tax. 20
Montana Source Net Long-Term Capital Gains Tax
21 Net long-term capital gains from Schedule D, line 15 21
22 Montana source net long-term capital gains 2
23 Divide line 22 by line 21. Round to 6 decimal places and do not enter more than 1.000000
This is your Montana source net long-term capital gains ratio. 23
24 Enter your Montana net long-term capital gains tax from page 2, line 11 2
25 Multiply the tax on line 24 by the ratio on line 23
This is your Montana source net long-term capital gains tax. 25
Total Tax on Montana Source Income
26 Add lines 20 and 25. Enter here and on page 1, line 8
This is your total tax on Montana source income. 26
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Nonresidents, part-year residents, and
residents filing jointly with
nonresidents and part-year residents

figure tax on the Schedule II.

16
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Schedule 11l is used to
report nonrefundable
and refundable tax

credits.
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2024 Montana Form 2 Schedule lll - Tax Credits

HONTANA
REVENUE
Name Social Security Number
Part |: Tax Credits
Nonrefundable Credits
1 Total credit for an income tax lability paid 10 another state or country from Part I, line 21 1
2 Qualified endowment credit Include Form QEC 2
3 3
s 4
5 Trades education and training credit. Include Form TETC 5
6 Innovative educational program credit
Credit confirmation code
Credit confirmation code 6
7 Swdent scholarship organizabion credt
Credit confirmation code
ation code 7
8 Contractor's gross receipts tax credit. If multiple CGR accounts, mark here
CGR Account ID. CGR 8
9 Histonic property preservation credit Inciude federal Form 3468 9
10 Infrastructure users fee credit. Include Form IUFC 10
11 Media credit. Include Form MEDIA-CLAIM
UCRN
UCRN n
12 Jobs growth incentive credit. Include Form JGI
Credtt certificate number 12
13 Carryforward amount from an expired of repealed tax credit (See instructions)
Tax credit code B

4 Add lines 1 through 13 and enter the total on page 1. line .
These are your nonrefundable credits. 14

Refundable Credits

15 Adoption credit. Include Form ADPT 15

18 Unlocking public lands credit %

17 Add e 15 and 16 and enter the total on page 1, ine 17 These are your refundable credits. 17

17

17




Schedule lll, Part Il is
used to figure the credit
for income taxes paid to

another state or country.
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2024 Montana Form 2 Schedule lll - Tax Credits
(Continued)

Name Social Security Number
Part ll: Credit For Income Taxes Paid To Another State Or Country
Montana Ordinary Income Tax
1 Enter your income sourced and taxable 10 another state or country that is incuded in your
Montana taxable income of in your Montana source income if a part-year resident, excludng any
net long-term capital gains. (See instructions) 1
Enter all income sourced and taxable 1o the other state or country
Enter state’s abbreviation 2
Income sourced and taxable to Montana excluding your net long-lefm capital gains
(See instructions)
3a i a full-year resident, enter Form 1040, line 9 excluding your
net long-term capital gains
3b I afullyear resident. enter expenses related 1o sourced and
taxable income
Full-year residents subtract line 3b from line 3a.
Part-year residents, enter Schedule Il line 17
Enter your total tax kabiity paid to the other state of country
Enter your Montana ordinary income tax (See instructions)
Divide line 1 by line 2. Round 10 6 decimal places and do not enter more than 1,000000
Muttiply line 4 by line 6
Divide line 1 by line 3. Round to 6 decimal places and do not enter more than 1.000000
Multiply line S by line 8
Enter the lesser of the amounts on ines 4, 7. or 9 here. This Is your credit
for Income tax paid to another state or country for Montana ordinary income tax. 10
Montana Net Long-Term Capital Gains Tax
11 Enter your net long-term capital gain sourced and taxable 1o another state of country that is
included in your Montana taxable income of in your Montana source income f a part-year resident

~

w

Bomvona
CB~NONA W

(See instructions) n
12 Enter all income sourced and taxable 10 the other state or country

Enter state's abbreviation 12
13 i a full-year resident, enter foderal Schedule D, line 15,

Part-year residents, enter Schedule I, line 22 13
14_Enter your income tax llability paid 10 the other state or country (See instructions) "
15 Enter your Montana net long-term capital gains tax (See instructions) 15
16 Divide line 11 by line 12 Round to 6 decimal places and do nol enter more than 1.000000 16
17 Multiply line 14 by kine 16 17
18 Divide line 11 by line 13. Round to 6 decimal places and do not entermore than 1.000000 18
19 Multiply ine 15 by line 18 19
20 Enter the lesser of the amounts on fines 14, 17, or 19 here This is your credit for

Iincome tax paid to another state or country for Montana net long-term capital gains tax. 20
Total Credit for Income Taxes Paid to Another State or Country
21 Add lines 10 and 20. Enter the total heré and on Part |, ine { 21

18




2024 Montana Form 2 Schedule IV -

MONTANA Contributions, Penalties, Interest, and Other Taxes
REVENUE
Name Social Security Number
1 Total voluntary check-off contribution programs from lines 1a through 1d
1a Nongame Wildiife Program $5 $10 $20 00 other amount
1b Child Abuse Prevention $5 $10 $20 00 other amount
1c Agriculture Literacy in Montana Schools $5 $10 $20 00 other amount
1d Montana Military Family Relief Fund $5 $10 $20 20 other amount
Total voluntary check-off contribution programs from lines 1a through 1d 1
2 Intereston of taxes (See in ) 2
If applicable, mark the appropriate box
2/3 farming gross income
Estimated payments made using the annualization method
3 Late filing penaity 3
4 Late payment penalty B
5 Interest 5
6 Other penaities (See instructions) First-Time Homebuyer Account
Medical Care Savings Account
Farmm and Ranch Risk Management Account 6
7 Lump-sum and recapture taxes (See instructions) Code Code 7
8 Add lines 1 through 7, and enter on page 1, line 19,
These are your total contributions, penalties, interest, and other taxes. 8

e
S04

Schedule IV is to report

checkoffs, penalties, interest,

and other taxes.

Schedule V is to report information

related to filing an amended return.
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2024 Montana Form 2 Schedule V -

MONTANA Amended Return Information
REVENUE
Name Social Security Number
Adjustment Type: Federal Audit Amended Federal Return Montana Adjustment Other
A B c
Form or Schedule Line or Box Reason

19

19




Schedule 2EC is to
calculate the Elderly

Homeowner/Renter

Credit.
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2024 Montana Form 2 Schedule 2EC -
Elderly Homeowner/Renter Credit

MONTANA
REVENUE

First Name Intial Last Name Social Securty Number Date of Death
Physical address cay State ZIP Code + 4
Attostation

| reached age 62 by December 31, 2024
1 resided in Montana for & minimum of nine months during 2024

| occupied a Montana residence s a renter, owner, of lessee for at least six months during 2024
The combined gross household income was less than $45,000 for 2024 (See instructions)

1.am the only member of my household claiming this credit

Household Occupancy
How many pecpe e i yourhousehold g 20247

Gross Household Inc

R0, Satados, s 4 '
2 et 2
3 Dwvidends 3
4 IRA distributions from Form 1099-R (Do not include rollover: 4
5 Pensions and annuities from Form 1099-R and Tier If Railroad Retirement benefit

(Do not include roliovers) s

6 Social Security benefits and Tier | Raliroad Retirement benefits (See instructions) 6
7 Capital gain, including any exchusion 7
8 Refundable credits received, Including your elderly homeowner renter credit received in 2024 &
9 Alimony 9
10 Business income 10
11 Other gains 1
12 Rental real estate, royalties, partnerships, S corporations, trusts, etc 12
13 Farm income 3
14 Unemployment compensation 1
15 Othes income not included above (See instructions) 15
16 Government assistance and support mone; 16
17 Income received by omecmemw,ofyw household 17
18 Add lines 1 through 17 This s your gross household income. 18

Net Household Income
19 Your standard exchusion is entered here for you 19
20 Sublract line 19 from line 18 and enter the result here, but not less than zero 2
21 Enter your multipler rate from the Household income Reduction Table 23
22 Muttiply line 20 by ine 21 This is your net bousehold income. 22
Credit Calculation

23 Enter the property tax you were billed for yolir Montana résidence and up 1o one acre in 2024 23
24 Enter the rent that you paidin 2024 for your Montana residence 2
25 Multiply line 24 by 15% (0.15) F3
26 Add lines 23 and 25 %
27 Subtract ine 22 from line 26 @nd enter the result here; but not less than zero 27
28 Enter the lesser of line 27'0r $1.150 2

29 Enter the percentage ifom the Credit Mullipher Table that corresponds 0 your gross
household income on ine 18 (See instructions) 2

30 Multiply line 28 by the percentage on line 20 and enter the total here.
his is vour elderlv homeownerirenter credit. 30

20
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Estates and trusts as well
as pass-through entities
were also affected by

simplification.

TDIVISION

Neady
i £ 5" MoNTANA

Trusts and estates:

* Use the single filer tax rate and are eligible to use the capital gains tax rate

» Start at federal taxable income

* Federal income distribution deduction must be adjusted for Montana additions and
subtractions

Pass-Through Entities

* Pass-through withholding and pass-through entity tax remains at the highest marginal
rate

* Composite tax is calculated using single filer tax rate and the federal standard deduction
for single taxpayers

* Capital gains tax rate cannot be used to calculate any of the pass-through taxes

21




There's a one-time
catch-up provision for
capital losses, passive
losses, and basis if the
items differed from

the federal amounts.

V%

22

One-time catch-up provision On or before the due date (including extensions) of the 2024
tax return, the taxpayer may make an election to make a transition adjustment to Montana
taxable income

Passive activity losses

* Positive adjustment if the carryover is smaller than the federal carryover

* Negative adjustment is the carryover is larger than the federal carryover

Excess long-term or short-term capital losses

* Positive adjustment if the carryover is smaller than the federal carryover

* Negative adjustment if the carryover is larger than the federal carryover

Differing cost or basis

As a result of a credit that was taken.

Contributions to an IRA because of married filing separately on same form status

Tax Year 2023 refund received in 2024 and it resulted in a reduction to MT tax, a positive
adjustment to Montana taxable income
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Montana First-Time
Homebuyer Savings
Accounts and Farm and
Ranch Risk Management

Accounts were repealed.

“MONTANA

- BUSI«NESS ’
Q—EICOME TAXES
a @ DiVISION

First-time Homebuyer Account — funds must be distributed within 10 years of when the

account was opened
Farm and Ranch Risk Management Account — funds must be distributed within 3 years of

deposit
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BUSINESS &
Resources VI
Simplification Hub at MTRevenue.gov
Senate Bill 399 (2021)
Senate Bill 550 (2023)

Form MW-4 (Montana Withholding and Exemption
Certificate)

Employer and Information Agent Guide with updated wage
withholding tables

Withholding Calculator

Draft Form 2, Schedule |, Schedule Il, Schedule 1ll, Schedule
IV, Schedule V, Schedule 2EC and Transition Schedule

24

24



https://mtrevenue.gov/montana-tax-simplification-resource-hub/
https://mtrevenue.gov/montana-tax-simplification-resource-hub/
https://leg.mt.gov/bills/2021/sesslaws/ch0503.pdf
https://leg.mt.gov/bills/2023/sesslaws/ch0701.pdf
https://leg.mt.gov/bills/2021/sesslaws/ch0503.pdf
https://mtrevenue.gov/publications/montana-employer-and-information-agent-guide/
https://tap.dor.mt.gov/?Link=WTHCalculator
https://mtrevenue.gov/download/122672/?tmstv=1711986296
https://mtrevenue.gov/download/128566/?tmstv=1715012332
https://mtrevenue.gov/download/128563/?tmstv=1715012340
https://mtrevenue.gov/download/128560/?tmstv=1715012114
https://mtrevenue.gov/download/128556/?tmstv=1715012081
https://mtrevenue.gov/download/128556/?tmstv=1715012081
https://mtrevenue.gov/download/128553/?tmstv=1715012035
https://mtrevenue.gov/download/128546/?tmstv=1715011579
https://mtrevenue.gov/download/128708/?tmstv=1715100819
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